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Acceptable Example 1: 

CD will indicate Yes for an increase in the Monthly Principal & Interest payment after closing, and Yes for a balloon 
payment.  The balloon payment should show on the 360th payment (end of year 30). Completing it in this manner, will 
allow for the AP (Adjustment Payments table) on page 4 to be displayed. 

 

 

 

Samples 
Only 



2 
These are samples only and are not intended to convey legal or compliance advice. Each Lender should seek approval 

and/or validation from their own internal compliance and/or legal department. 
 
© Fahe (NMLS #52473). 

 

 

 

 

Acceptable Example 2: 
CD will have a No for a response to whether the Monthly Principal & Interest payment can increase after closing, and it 
is acceptable as long as it has a Yes for the balloon payment. Projected payments should  indicate the monthly payment 
is for interest only.  The balloon payment should show on the 360th payment (end of year 30). There will not be an AP 
table, and this is acceptable. 
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Acceptable Example 3: 
CD will have Yes for a response to whether the Monthly Principal & Interest payment can increase after closing, but have 
a No for Balloon Payment. This will have an AP Table showing 359 interest only payments and under the Monthly 
Principal and Interest Payment section,  a First Change/Amount at the 360th payment. 
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